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J. ROBERT WOOLEY, AS ACTING NUMBER: 485005 DIV.“N”
COMMISSIONER OF INSURANCE

FOI THE STATE OF LOUISIANA v _
19" JUDICIAL DISTRIGIICOURT Ly -

VS.
' PARISH OF EAST BATON{ROUGE -

[ N J
GULF SOUTH HEALTH PLANS, INC. STATE OF LLOUISIANA
BY )y S

Dy, CLb . ufee JaT
JOINT MOTION BY GULF SOUTH HEALTH PLANS, INC. AND GENERAL

HEALTH SYSTEM TO ESTABLISH PAYMENT SCHEDULE FOR NON-SETTLING
PARTICIPATING PROVIDERS, TO CONFIRM AMOUNTS DUE TO NON-PROVIDER

CREDITORS, AND TO AMEND WIND UP PLAN

NOW INTO COURT, through undersigned counsel, comes Gull” South Health Plans,
Inc. (“Gulf South”y and General [ealth System (“General Health™), which represent as follows:
b
Gulf South 1s a Lowsiana health maintenance organization presently winding up s
busiress and affuire under the regulatory supervision and auspices of the Department of
Insurance and this Court in the above numbered and entitled action (the “Wind Up Procecding”).

)

On Junc 18, 2001, I. Robert Wooley, in his capacity as Acting Commnussioner of
Insurince for the State of Louwisiana and court-appomted administrative regulator of Gulf South
Health Plans, Inc. (the “Commissioner™) filed a Petition for the wind up of the affairs of Gulf
Soutl . On Junc 19, 2001 an Order was entered approving the wind up of Gulf South under

admmistrative regulation ol the Commissioner.

On May 3, 2002 the Coul pranted approval of a funding proposal by General Health
(“Ger cral Health T'unding Plan™), as part of the Commissioner’s Wind Up Plan. Certain claims
were excepted frem the Cowt’s order, but those excepted claims have subsequently been
resolved. Thus, the General Health Funding Plan has been finalized and approved by the Court
in all espects, and the Court’s order has not been appealed.

|

Also, on May 3, 2002, the Court approved a motion to settle claims of certain Gulf South
participaling providers and to offer o sctilement proposal o the Gull South participating
provicers which had not yet settled ("Settlement Motion™).  As a result, a large percentage of

Gulf South participating providers have entered inte settlements concerning the claim amounts
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due them, the majority of which have now been paid in accordance with priorty schedules

established by the Court (sce below)

In conjunction with the Settlement Motion, Gulf South also filed a Motion Secking
Approval of Plan for Final Distribution of Assets of Gulf South Ilealth Plans, Inc. to Non-
Settliag Participating Providers (“Plan Approval Motion™).  Among other things, the Plan
Approval Motion was intended to lnalize the claim amounts duc to participating providers
which chose not to settle per the Scitlement Motion. 1t requested authority from the Court for
Gulf South to discontinue further individual claim account reconciliations, and asked the Court
to accept as final the amounts showing as due to Gull South participaling providers in Gull
Soutl’s claim database. Through the Settlement Motion and the Plan Approval Motion, claims
for the vast majority of participating providers were Lo be resolved by settlement or finalized as
to amount due, as part of the plan Lo distribute Gulf South assets in this Wind Up Proceeding.

0.

The Plan Approval Motion allowed participating providers an opporlunily to file
objections to Gulf South’s claim database amounts, which objections were required to be filed on
or betore July 5, 2002, and set for hearing on September 3, 2002, As of the [iling of this Motion,
all objections by providers have been resolved, except the objection of Dr. Michacl
Petrosky/Northshore Chiropractic, which imvolves a disputed amount of less than $4,000. A

Moticn to Dismiss the Petrosky objection is currently pending before the Court.

The Plan Approval Motion also allowed claims for ten providers/provider groups to be
initially excepted from the Distribution Plan, pending further reconciliation cfforts between Gulf
South and these providers (“Lxcepted Providers”™). As of the filing of this Motion, all claims of
the Excepted Providers have been reconciled and/or compronmised, save those of one group, the
Shdell PHO Affilinted Providers. ‘The claims of the Slidell PHO Affiliated Providers are the
subject of a contradictory motion currently pending before the Court,

S.

On or about September 4, 2002, the Court signed an Order in connection with the Plan

A

\pproval Motion wineh approved o Plan for Fiaal Distribotion of Guif South Assets to NMon-

Settling  Participating Providers (the “Distribution Plan™). The Courl’s approval of the



Distribution Plan allowed Gulf South to discontinue further account reconciliation procedurcs
and sstablished the final amounts due to the majority ol non-settling participating providers

pursuant to Gulf South’s claim databasc.

The result of the previously-deseribed  Settlement Motion  and  Plan Approval
Motion/Distribution Plan, along with the subsequent reconciliation efforts of Gull South with
providers, is that the claim amounts for all Gulf South participating providers have either been
settled or confirmed as to amount duc, cxcept those involving the Petrosky objection and the
excepted Slidell P1IO Affibiated Providers, as noted above. The claim amounts for these specific
participating providers will be established through the pending contradictory motions, described

above.
AMENDMENT OF WIND UP PLAN TO ALTER PRIORITY
OF PAYMENT SCHEDULE IN FAVOR OF NON-AFFILIATED PROVIDERS
AND NON-PROVIDER CREDITORS
10,
Gulf South has heretotore complied with the priority of payment schedule established by
the Court in its May 3, 2002 Otder, approving the plan by General Health System to fund

payments due by Gulf South under the Wind Up Plan as amended (“General Health Funding

Plan”). The priority of paymoent schedule 1s as follows:

a. Administrative expenscs of the Wind Up Plan;
b. Unpaid federal and state employment and withholding taxes;
C. Accrued annual license taxes due to the State of Louisiana;
d. Claims by carollees ;mél subscritiess [or reimbursenient of amourntis paid by them,
€. Claims of providers. m the {ollowing order:
I Non-Participating Providers;
I Participating Non-Afliliated Providers that accept the Settlement Offer;
1. Participating Non-Affiliated Providers that do not accept the Settlement
Offer,
1v. Participating Affihated Providers;
f. Claims ol all other creditors (based on the date and time the claim is received).



1.

As of th: filing of this Motion, Gulf South has paid timely presented claims for amounts
described in categories (a). (b) and (c) of the prionty ol payment schedule, set out above. All
known, limely claims of enrollees and subscribers [category (d)] have also been paid.

12

Category (¢) of the priority ol payment schedule involves claims by providers, which fall
into cerlain approved sub-categorics. All known, tmely claims of Non-Participating Providers,
in caregory (e)(i), have been paid by Gulf South as presented. Further, at this point in time, all
claims of Participating Non-A{filiated Providers which accepted the settlement authorized by the
Settlement Motion [category (¢)(11)] have atso been paid, including claims by Our Lady of the
Lake Regional Medical Center and ats related entities, settled with the approval of the
Commissioner and the Court as of September 23, 2002,

3.

Therefore, 1s funds continue to be available under the General Health Funding Plan, Gulf
South is now prepared to begin making payments on remaining categories of creditors under the
priority ol payment schedule, 1. Participating Non-Alfiliated Providers that did not settle
[category (e)(iit)], Participating Afliliated Providers {calegory (e)(iv)], and all other creditors

[category ()].

Under the terms of the priority ol payment schedule, Participating Affiliated Providers’
claim; [category (2)(iv)] would be paid before claims of “all other creditors™ in category (f)
[“Category (f) Creditors™y]. DParticipating Alfiliated Providers are those providers which are
affiliated with General Health, other than First Care, Inc. and Behavioral Health, Inc., and which
operated under a contract with Gulf South to provide professional and/or hospital scrvices.
Under the General Health Funding Plan, General Health agreed (subject to certain terms and
conditions) to conlribute funds to Gull South to pay providers and other creditors of Gulf Soulth.
Theremn, General Health agreed (o subordinate claims of General Health and its affiliates to
lacilitate payment of Gull Soulh creditors, prior to any payments o General Health or s

affilia es.



's.

Considering the circumstances described in the foregoing paragraph, and in an effort to
comp:ete the Wind Up Proceeding and payments to Gulf South creditors, to fully accomplish the
purposes of the General Health Funding Plan, and m deference to non-affilialed providers and
other Gulf South creditors, il is the intention of General Health to postpone any payments by
Gulf 3outh to General lealth or any Participating AlTiliated Providers until payments have been
made to Category (f) Creditors in accordance with the Wind Up Plan (as amended). General
Health and Gulf South, through their attornevs, will enter into a stipulation to this effect in
connection with the hearing on this Motion, and accordingly seck approval of the Courl to amend
the Wind Up Plan which established the priotity of payment schedule as set out in paragraph 10,
abovc.

16,

Now that the claims of Participating Non-AfTiliated Providers that accepted settlement
have seen paid, Gulf South is prepared to begin paying (or otherwise resolving)  the claims of
non-s:Utling, non-affiliated participating providers and, thereafter, claims of other creditors, as
funds are available under the terms of the General Health Funding Plan, and subject to any orders
that may be sought with respect to any spectfic clums,

17

By this Motion, Gull’ South secks approval of a procedure by which 1o begin paying
claims of non-seitling, non-affiliated participating providers as funds become available.
Additionally, Gull South sceks to resolve claims asserted by Category (f) Creditors under the
priorily of payment schedule, as amended, by confirming amounts due and/or resolving claims
that are disputed 1n whole or in part.

SMALL CLAIMS PROCEDURE FOR CERTAIN CLAIMS
OF NON-SETTLING, NON-AFFILIATED PARTICIPATING
PROVIDERS AND PAYMENT SCHEDULING PROCEDURE

18,

The claims database of Gull South retlects that Gulf South owes approximately

10,034,000 i ling, toraltitiated | ipating providers. The ameunts duc euch )

provider have been confirmed and established through the Distribution Plan and related



proc:dures previcusly employed in this Wind Up Procceding, except the Petrosky and Shidelt
PHC claims presently pending for resolution, as described above.
19.

Gulf South’s claims database reflects that the $10,034,000 due non-seitling, non-
affili sed participated providers is owed to a total of approximately 370 such providers. Of
these, 330 are duc $10,000 or less, cach. These 330 of the 370 providers are owed
approximately $418,000; the remaining 40 providers are duc the balance of the $10,034,000.

20,

Gulf South seeks authority of the Court to allow it to pay claims of all non-seltling, non-
affiliuted participating providers due $10,000 or less in full, in the first round of payments, as
funds become available pursuant to the Wind Up Plan, as amended.  Obviously, doing so will
greatly reduce administrative expenses. 1 required to pay on a pro rata basis (rom the outset,
Gulf South would have to issuc approximately 370 checks every payment cycle, 1o as many
differcnt providers, and most of the checks would contain very small dollar amounts. Payment of
claims in amounts of $10,000 or less will dispose of approximately 330 claims in the first
disbuisement, and leave approximately 40 providers to receive pro rata payments thereafier.
The nat effect and any delav in payment to the providers with claims greater than $10,000 will be
negligible.

21

Further, Gulf South secks approval of a plan to issue payments twice per year, the timing
of whch shall be subject to Gull South’s discretion, on a pro rata basis as indicated above, in
order 1o pay nos-setthing, non-atittiated participating providers with claims greater than $10,000
cach.  Payments will, of coursc, be contingent on (he availability of funds, and will always be
subjec to the terms and conditions of the Wind Up Plan, as amended, which incorporales the

Generi.f Health Funding Plan, as well as any prior or future orders of the Court.

Gulf South seeks authority of the Court (o issue notices {o non-scttling, non-affiliated
participating providzrs in the form of Exhibit A, attached hereto, to advise of (his proposed
payment plan and to offer an opportunity for any objections to be heard.  The notice, and
proposcd rule attached to this Motion, would require that any non-seltling, non-affiliated

participating providers which desire to object to this Molion or the proposcd payment plan must

6



file ¢ written objection on or before a date sct by the Court, which objections will be heard ina

hearing also to Le scheduled by the Ceurt,

ESTABLISHING CLAIMS OF CERTAIN
CATEGORY () CREDITORS OF GULF SOUTH

23.

For the reasons discussed above, Gulf South, with the agreement of General Health, seeks
appreval of the Court to further amend the Wind Up Plan in order to modify the priority of
payirent schedule sct out in paragraph 10 above, to allow Category (D Creditors of Gult South to
be paid in advance of Parlicipating Affiliated Providers. Modifying (he priovity of payment
schedule of the Wind Up Plan in this manner will only adversely affect providers affiliated with
General Health, and will have no adverse cffect or impact upon Gull South enrollees,
subscribers, non-affiliated providers, or other creditors,

24

To facilitatz completion of this Wind Up Proceeding, Gulf South now secks to resolve the
claims of certain specific Calegory (f) Creditors. Gulf South has received, in various forms,
claims submitled by certain such creditors. [n some instances, Gulf South agrees that some
amount is owed o a given creditor.  In other cases, Gull South may dispute the amount
submitted, or that any amount is owed, or Gull South may be unable (o verify whether a claim is
stitl viable or what aniount may be due.

25.

Gulf South has prepared a hist of certan Category () Creditor claims which have been
submitted to Gulf South and of which Gulf South has some record or other knowledge. The list
is sut mitted for review by the Court under seal, as Exhibit C to this Motion. The list contains the
names of the Catcgory () Creditors to which this Motion is addressed, and reflects the amount, ir
any, ‘vhich Gulf South can verifly as due to cach. In instances where the claim has not been
verifizd or substantiated, in whole or in part, or where Gulf’ South disagrees with the amount
asserted, a reduced amount or “$0.00" has been entered.

20.

Exhibit C does not include claims asserled m other legal procecdings, outside this Wind
Up Irocecding, against either Gulf South or its wholly-owned subsidiary, Gulf South
Adminstrators, Tnc. Gull South and its counsel have resolved several such clains that weee 1

htigation, and conanuc o seck consensual solutions where possible.  Gulf South reserves the

7



right to present additional motions to the Court as may be necessary to liquidate any unresolved
claims in litigation.
27.
Exhibit C also does not include claims submitted to Gulf South by the Centers for
Med care and Medicaid Services ("CMS”) and/or the U.S. Department of Treasury relative to
Med care Secondary Payer amounts under federal statutes and guidelines.  These are claims
involving Gull South enrollees covered by Medicare programs, in addition to Gulf South health
insurance coverage. They typically involve situations where Gull’ South has made a payment on
a claim as a secondary insurer, because Gull South records show that Medicare provided the
primary coverage for a given enrollee/claim. In some instances, alter auditing such claims, CMS
has determined that Gulf South owes greater amounts on certain claims than Gulf South paid, so
CMS presented claims to Gulf South for the difference. There are a number of these claims for
which Gull South, through undersigned counsel, and CMS arc currently engaged n a
reconciliation process. Gulf South ard Genceral Health believe that this process will result in a
satisfactory resolution of th sse claim amounts in the near future. However, because lhésc clanms
are lurgely governed by federal law, payment of them may be governed by federal provisions
which could impact the priority of payment schedule and amended Wind Up Plan established by
this Court. Therclore, Gulf South an¢ General Health reserve the right to return to the Courl to
seek future adjustments in the ranking of payment of such claims or (o resolve any other related
issues (o facilitate the Wind Up Plan, i necessary.
28,
Other than the claims i legal proceedings and the CMS claims described in paragraphs
26 and 27, above, Exhibit C reflects all other claims by Category (1) Creditors of which Gull
South is aware. Gull South secks authority to send to cach of these creditors a notice, in the form
attached as Exhibit B hereto. The notice will advise each such ereditor of this Joint Motion, that
Gull South is aware of its asserted claim, and of the amount, i any, which Gulf South behieves 1s
due on such claim.  The notice advises cach creditor of the opportunity to file an objection to
this Motion or to Gulf South’s determination as (o cach creditor’s specilic claim. Any such
object on must be filed, in writing, witl substantiating information, on or before a date sct by the
Court. A hearing on Gull’ South’s Maotion o confirm its positton on these claims, and on any

object ons filed, is wlso to b set by the Court,



29,

Gull South requests that, after due procecdings, the Court confirm and cstablish the

amounts reflected on Gull” South’s Exhibit C as the only amounts due to the Category H

Creditors listed on Exhibit C. By this procedure, Gulf South seeks to resolve these asserted

claims and any objections with respect thereto, so that Gulf South can pay them 1n duc course

under the amended Wind Up Plan and other orders of the Court.

30

Gulf South has submitted the foregoing Motion to the Commissioner ol Insurance for

review, and confirms that the Commissioner has no objection to this Motion or the relief

requested.

WHEREFORE, Gulf South Health Plans, Ine. and General Health System move this

Court as follows:

(a) to authorize Gull South to mail notices to non-scltling, non-affifiated participating

{b)

(c

~—

providers v the form of Iixhibit A, attached (o this Motion, to advise of the
payment schedule and amended Wind Up Plan proposed by Gulf .§oulh and
General Hea'th in the Motion and to offer an opportunity for the subnussion of
objections thereto; 1o require any objections by non-settling, non-affiliated
participating providers to be filed wilh the Clerk of Court, in writing, on or before
a date set by the Court, with copies (o be served upon the Court and upon counsel
for Gulf South Health Plans, Inc., General Health System and the Commissioner
ol Insurance; and to schedule a hearing date to consider this Motion and any
timely objections whicl ymny be tiled thereto;

to authorize Gulf South to pay the claims ol all non-scttling, non-affiliated
participating providers Jduc $10,000 or less, in lull, before beginning payment of
the claims of such providers which exceed $10,000 on a pro rata basis;

to approve a plan by Gulf South to issue payments to non-settling, non-affiliated
part:cipating providers with claims in excess of $10,000 on a pro rata basis in
intervals of two payments per year, the timing of which shall be in Gull South’s
discretion, contingent on the availability of funds and the other terms and
conditions of the General Health Funding Plan and other prior or future orders of

the Court;

9



(d) to receive Gull Soutl’s Exhibit C to this Motion, containing a list of certain

(c

~—

(0

~—~

Category () Creditors which Gulf South records show have submitted claims to
Gulf South, and reflecting the amount, if any, which Gulf South considers due to
each such creditor, under seal in this Wind Up Proceeding;

to authorize Gull South to mail o cach of the Category () Creditors listed on
Exhibit C a notice m the form attached as Exhibit B to this Motion Lo advise cach
such creditor of Gulf South's/General Health’s proposed amended Wind Up Plan
anc to advise (1) that Gull South is aware of its asserted claim, (2) of the amount,
if any, which Gulf’ South considers as due on such claim, and (3) of the
opportunity of each such creditor to file an objection to Gulf Scuth’s Motion;

to require thz Category (f) Creditors histed on Exlubit C which may have an
objection to this Motion or the amount listed by Gulf South as due to such creditor
to lile an objection with the Clerk of Court, in wriling, on or before a date sct by
the Court, with copies to be served upon the Court and upon counsel for Guil
South, General Health System, and the Commissioner of Insurance, zmcl.-lo appear
at a hearing for consideration ot this Motion and resolution of any and all such
objections;

after due proceedings as cstablished above, to coniirm and cstablish that the
amounts reflected on Gulf South Exhibit C are the final amounts duc (o the
Category () Creditors listed on Exhibit C, and that Gull South is authorized to
discontinue any further reconciliation efforts regarding said claims, and (o pay any
amounts due m accordance with the amended Wind Up Plan and other orders of

this Counrt.

(h) to authorize Gulf South and General Health to amend the Wind Up Plan and

riocify the prionity ol payment schedule previously established in this Wind Up
Proceeding, set out in paragraph 10 of this Motion, such that the claims of
creditors in category () of the priority of payment schedule would be paid prior
to the claims of Participating Alfiliated Providers set out in paragraph (¢ )(iv), and
otherwise m accordance with the General Flealth Funding Plan, the Wind Up Plan

IS

and other orders of the Cournt



Bv Attorneys:

ADAMS & REESE, L. L. P.

451 Florida Street, Bank One Centre
North Tower, 19" Floor

Baton Rouge, LA 70801

Telephone: (225)336-5200
Telecopier: (225)336-5220

1 "Wendell Clark (#4150)

Patrick . Sciter (#22153)

SEL. FOR GULF SOUTH HEALTH

KANTROW, SPAHT, WEAVER & BLITZER
445 North Blvd., Ste. 300, City Plaza

P. 0. Box 2997

Baton Rouge, LA 70821-2997

Telephone: (225) 383-4703

Telecopier: (225) 343-0630
By: Q@V‘d P( ?%(/t/@'w\

David S. Rubi (#11525) .
COUNSEL FOR GENERAL HEALTH SYSTEM
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CERTIFICATE OF SERVICE

I hereby certify that a copy of the above and foregoing has been served on:

Sue Buser, Martinez & Buser, L.1.C., 1518 Highway 30 East, Gonzales, LA 70737; Claude IF.
Reynaiud, Breazeale, Sachse & Wilsen, P. O. Box 3197, Baton Rouge, LA 70821-3197, Dr.
David G. Fourrier, 7777 IHennessy, Suite 407, Baton Rouge, LA 70808; Richard C. Slanley,
Stanlzy & Flanagan, L. L. C., 909 Poydras Street, Suile 2636, New Orleans, LA 70112-1099;
Donra D. Fraiche. Locke, Liddell, and Sapp, LLP, Suite 2400, Pan American Life Center, 601
Poydras St., New Orleans, LA 70130-6036; Acadian Alliance Health Care, 315 South College,
Suite 240, Lafayette, LA 70503-3221; Mr. Thomas J. Cortazzo, Lamothe & Hamilton, 601
Poydras St., Suite 2750, New Orleans, LA 70130-6014; Mr. Christopher J. Crouch, Babovich,
Spedale & Chauvin, 111 Velerans Memorial Bivd., Suite 340, Metairie, LA 70005-3031; Mr.
Char es Bruce Colvin, House, Kingsmill & Riess, LLC, 201 St. Charles, Ave., Suite 3300, New
Orleans, LA 70170; Ms. Mary 11. Thompson, 9000 Airline Highway, Suite 330, Baton Rouge,
LA 70815;and Mrs. Arlene Knighten, Office of Attorney General, 301 Main Strect, Suite 12504,

Baton Rouge, LA 70801-1916.

by placing a copy of same in the United States mail, postage prepaid and properly addressed, this

_5™M dayof _etepwmben 2003

Additionally, scrvice of this Motion on the non-scttling Participating Providers and other
credirors which may be alfected by this Motion will be accomplished by mailing the Notices
attached to the Maotion as Exhibits A and B, upon approval of the Court, along with a copy ol the
Motion, to each such affected provider or other creditor to the address maintained by Gulf South
for each such party in Gulf’ South’s databasc. A list of the parlics to whom these notices are
mailed will be filed with the Court to confirm service.

1. Wendell Clark

LR =y
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J. ROBERT WOOLEY, AS ACTING NUMBER: 485005 DIV, “N”
COMMISSIONER OF INSURANCE

FOR THE STATE OF LOUISIANA B
19" JUDICIAL DISTRICT COURT

VS.
PARISII OF EAST BATON ROUGE

GULF SOUTH ITEALTH PLANS, INC. STATE OF LOUISIANA

RULE TO SHOW CAUSE

Considering ihe fcregomg Motion;

IT IS ORDERED that:

(a) Gult South Health Plans, Inc. (*Gult South”) is hereby authorized to mail notices
to non-settling, non-affiliated participating providers of Gulf South, in the form of
Exhibit A atlached to the foregoing Motion, to advise such providers of the Joinl
Mction by Gulf South and General Health System (“General Health™) and of the
proposcd payment schedule and amended Wind Up Plan for priority of payments
as set out i this Motion;

(b) any non-scitling, non-affiliated participating provider which desires to object o
the payment schedule and amended Wind Up Plan proposed by Gulf South and
General Health i their Motion is required to file any such objcction, in wriling,
with the Clerk 0f(‘om! in this matter, prior to the close ol business on they 3 a
day ofpi ey VV20(R, and serve copics of any such objection upon the Court and
upcn counsel for Guif South, General Health System and the Comnussioner of
Insurance;

(c) any non-settfing, non-affiliated participating provider which timely [iles an
objzction to this Moton shall appear before this Court on the 07_%( ayof
£ 5004wt P39 s itoc Jis s I Soully’s

//) uL_/UUfZ()(M at /=20 oclock V- me to show cause why Gull South’s
Motion, proposed payrent schedule and amended Wind Up Plan should not be
approved,;

(d) the Court does hereby receive and accept Gull South’s Exhibit C attached 1o its
Mo:ion under seal in this Wind Up Proceeding, requiring that Exhibit C be
maintained as a confidential record of this Court, and not part of the public record

ol this proceeding;



(H any Category () Creditor which recerves the notice described 1h the previous
paragraph, that wishes (o object to this Motion or to confirmation of the stated
amount, if any, of ils claim, shali be required to file any such objection, in wriling,
with the Clerk of Court in this matter, prior to the close of business on the :\/‘Z’
day JfAJg:;’/VV‘\/Z,L‘L,VZ{)(B, and serve copies of any such objection upon the
Court and upon counsel for Gull South, General Health System and the
Commissioner of Insurance; and

(8) any Category (1) Creditor recerving notice, as described above, which objects to

-
this Motion or satd amount, shall appear on the 777 day of

9134, - T
at/ “orclock A, to show cause why Gull South’s Motion herein should

T e ax2004,

not be granted, finalizirg the amounts which Guif South shows arc duc to such

cred tors and amending the Wind Up Plan priority of payment schedule,

l.(‘/’/
n / Baton  Rouge,

i

SE JPWEL B (1DUKE”) WELCH

R /,}/
THUS DONE AND SIGNED this

LLouisiana.

vl

CERTIFIED




NOTICE TO NON-SETTLING PARTICIPATING PROVIDERS TO
ESTABLISH FINAL PAYMENT SCHEDULE

WIND UP OF GULF SOUTII HEALTH PLANS, INC.
- DOCKIT NUMBER 485,005 - DIVISION N
19" JUDICIAL DISTRICT COURT OF THE PARISH OF EAST BATON ROUGE
(the “Court™)

THIS NOTICE CONTAINS IMPORTANT INFORMATION WHICH AFFECTS YOUR
LEGAL RIGHTS

NOTICE OF HEARING ON MOTION OF GULF SQUTH HEALTH PLANS, INC.

Ycu are advised that Gulf South Health Plans, Inc. (“Gulf South”) and General Health System (“General Health™)
have filed a Motion to establish a payment schedule for the claims of non-settling participating providers which are
no: affiliated with General Health System, and to amend the Wind Up Plan priority of payment schedule previously
established by the Court. The Motion is set for hearing before the 19™ Judicial District Court for the Parish of Last
Baton Rouge (222 St. Louis St., Baton Rouge, L.A) on January 23,2004 at _ am.

The Motion seeks Court approval of a plan to pay the claims of non-settling, non-affiliated participating providers in
amounts of $10,00.00 or less per provider in full before beginning payment of claims in excess of $10,000.00 per
provider; and to pay claims in excess of $10,000.00 per provider on a schedule of two paymeuts per year, the tuming
of which shall be in Gulf South’s discretion, on a pro rata basis, subject lo the terms and conditions of the General
Health Funding Flan and prior orders of the Court.” "The claim amounts for all non-settling, non-affiliated
paiticipating provilers have been established through prior proceedings. Movers have reserved the right to modify
the payment sched.ile in the future to resolve reimbursement claims by Medicare authorities under federal law. You
are advised that if you wish to respond or object to the Motion, and the final payment schedule, you must file a
wr tten objection with the Clerk of Court in this malter, not later than the close of business on the day of __
o , 2003 and serve copies of such written objection to the Court, and to counsel for Gull South
Health Plans, Inc., General H :alth Systemy, and J. Robert Wooley, Commissioner of Insurance. You must further
appear at the heaning scheduled above to assert your objection to approval of this Motion and the final payment
schiedule.

A copy of the Motion (without exhibits) i« altached to this Notice, and may be obtained at ww.gulfsouth.com and
at the Clerk of Court, 19™ Judicial District Court, East Baton Rouge Parish, Louisiana,

FURTHER INFORMATION

If vou want further information about Gulf South lealth Plans, Inc. and/or (his legal proceeding, contact your own
legal counsel. If your legal counsel has questions, he/she may contact legal counsel for Gulf Seuth or General
Helth.

Please see various important documents concerning Gulf  South’s Wind Up Proceeding available at
ww w.gulfsouth.com and at the Clerk of Court, 19™ Judicial District, East Baton Rouge, LA.

GULF SOUTH HEALTH PLANS, INC.

P. 3. Box 14449

Baron Rouge, LA 70898

(225) 237-1700 Fax (225)237-18106

Legal Counsel for Gulf South: J. Wendell Clark, Bsq., Adams and Reese LLP, 225-336-5200.

Legal Counsel for General Health: David 8. Rubin, Iisq., Kantrow, Spaht, Weaver & Blitzer (APLC),
22:-383-4703.

The Motion also addresses additional 1ssues which do not affect you.



NOTICE TO __OFMOTION TO ESTABLISH FINAL CLAIM AMOUNT

WIND UP OF GULF SOUTH HEALTH PLANS, INC.
' DOCKET NUMBER 485,005 - DIVISION N
19™ JUDICIAL DISTRICT COURT OF THE PARISH OF EAST BATON ROUGE
(the “Cowrt’™)

THIS NOTICE CONTAINS IMPORTANT INFORMATION WHICII AFFECTS YOUR
LEGAL RIGHTS

~

NOTICE OF HIEARING ON MOTION OF GULF SOUTH HEATLTH PLANS, INC

You are advised that <ulf South Health P'ans, Inc. (*Gulf South™) and General Health System (“General Health™)
have filed 2 Motion to establish the final claim amount due you as a creditor of Gulf South and to amend the Wind
Up Plan priority of payment schedule previously established by the Couit. The Motion is set for hearing before the
19" Judicial District Court fo- the Parish of East Baton Rouge (222 St. Louis St., Baton Rouge, LA) on January 23,

2004at __ _ _am.

The Motion seeks an order from the Court finalizing the amount due to you by Gulf South pursuant to information
in Gulf South’s records, and amending tie priority of payment schedule in the Wind Up Plan.” Movers have
reszrved the right to modify the payment schedule in the future to resolve reimbursement claims by Medicare
authorities under federal law.  Gulf Soutt seeks authority of the Cowrt to confirm as final the amountof __
due to you as a creditor of Gull South. You are advised that if you wish to respond or object to the Motion, you
must file a written objection with the Clerc of Court in this matter, not later than the close of business on the __
day of ., 2003 and serve copies of such written objection to the Court, and to counsel for Gull
South Health Plans, Inc., General THealth System, and J. Robert Wooley, Commniissioner of Insurance. Any objection
must include information which substantiates your position.  You must further appear at the hearing scheduled
above to assert your objection to approval of this Motion and the final payment schedule.

A copy of the Motion (without exhibits) is attached to this Notice, and may be obtained al www.gulfsouth.com and
at the Clerk of Court, 19™ Judicial District Court, ast Baton Rouge Parish, Lowisiana.

FURTHER INFORMATION

If you want further information about Gul” South Health Plans, Inc. and/or this legal proceeding, contact your own
tegal counsel. 1{ your legal counsel has questions, he/she may contact legal counsel for Gulf South or General

Health.

Please sce various important documents concerning Gulf  South’s Wind  Up Proceeding  available at
ww w.gulfsouth.coin and at the Clerk of Court, 19" Judicial District, Fast Baton Rouge, LA.

GULF SOUTH HEALTH PLANS, INC.

P. ). Box 14449

Baton Rouge, LA 70898

(225) 237-1700 Fax (225) 237-18106

Legal Counsel for Gulf South: J. Wendell Clark, Esq, Adams and Reese LLLP, 225-336-5200.

Legal Counsel for General Health: David 5. Rubin, Esq., Kantrow, Spaht, Weaver & Dlitzer (APLC),
22:-383-4703.

*The Motion alsu addic  es adeanal issues which do not alfec yon

EXHIBIT

4
D




EXHIBIT C

TO

JOINT MOTION BY GULEF SOUTI HEALTH PLANS, INC. AND GENERAL
HEALTH SYSTEM TO ESTABLISH PAYMENT SCHEDULE FOR NON-

SETTLING PARTICIPATING PROVIDERS, TO CONFIRM AMOUNTS DUE
TO NON-PROVIDER CREDITORS, AND TO AMEND WIND UP PLAN

Exhibit C is being submitted to the Court in the Gulf South Ilealth Plans, Inc. Wind
Up Procceding, No. 485,005, Div. “N” in the 19'" Judicial District Court for the
Parish of East Baton Rouge, State of Louisiana, under separate cover and under
seal by approval of the Court. Exhibit C is not intended to become partof the
public record in this proceeding, but is intended to be maintained as a confidential
document submitted by Gulf South Health Plans, Inc, a health maintenance
organization, which is the subject of the described Wind Up Proceeding.



